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Three of the Top 5 savings markets globally

Australia is home to one of the world’s largest pools of capital

Global Pension

Market Assets (USS Tn)
Q@ O
—O
oO—
= 0
24.7

(*) -

o+

- 20

2.9 31
1.6 1.5 0.9
— /T — — ]
uUs Canada UK Netherlands Switzerland Australia Japan

Source: Willis Towers Watson Global Pension Assets Study 2019.
ADeloitte Australian Superannuation Sector. USD/AUD exchange rate as at 31 December 2018.

Source: ASX

N



Countries with more developed equity markets
tend to have more developed fund industries

Regulated open-end long-term fund total net assets*
as a percentage of gross domestic product
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Source : ICI 2020 Factbook. Regulated funds are defined as collective investment pools that are substantively regulated, open-end investment funds



Different stages of ETF evolution
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Canadian ETF Industry Growth I*I E
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Canadian ETFs — Role of Active Manager E
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Disclosure Rules in Canada

Local Regulators Clarify Disclosure Rules Late 2016
Allows for non-disclosure to investors and/or APs

m 30% of Canadian Listed ETFs are Non-transparent

m Varying Degrees of Disclosure:

Fully Transparent: Provides daily disclosure to all APs and public.

Partial Disclosure: Provides daily disclosure to all APs, and quarterly

disclosure to the public.
Selective Disclosure: Only provides daily disclosure to the DB, and

guarterly disclosure to the public and other willing APs.

Fully Non-transparent: No daily disclosure to APs or investors. Only
quarterly.

Source: TD Securities



Evolution of Actively Managed ETFs [ e} E
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Steady Growth of Actively Managed ETF Launches indexed ETFs 5-year CAGR of 19%).
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Active ETFs — Asset Class Breakdown E

Discretionary w Discretionary, $42B

Indexing

SO S20 S40 S60 S80 $S100 S120 S140 S160 S180
AUM ($CAD Bn)

Discretionary by Asset Class Indexing by Asset Class
Other Other
5% 3%

Fixed Income
44%

Fixed Income ETFs Make up 33% of Total ETF Assets. Account for 44% of Actively Managed AUM

Source: Bloomberg Finance L.P / TD Securities as of June 2020 9



Active ETFs — Where Is the Growth? E
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Active ETFs — The Canuck Experience E

m Who is Buying?
— Advisors the main buyers
— Direct Investing catching on. Longer awareness curve.
— Institutional buying more selective. Addressing gaps in expertise.

m [ees
— Active ETFs are the only ETF subset seeing a rise in average fees.
— New funds generally priced lower to mutual fund equivalent.
— ETF classes of an exiting fund generally priced in line with mutual fund.

m Trading Environment

— Spreads and liquidity vary greatly depending on disclosure to AP, asset
class, and AP support. Find indicative example ETF spread below based
on AP disclosure level:

10 12 15 20

Source: TD Securities 1
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US active ETFs about to BOOM ?

Active management & Active ETF penetration in the US

75.8%

Active mutual funds % total mutual fund FUM

substantively regulated, open-end investment funds

3.9%

Active ETF FUM % total ETF FUM
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Today Fidelity has launched a lineup of three ETFs that implement
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Disclaimers

This material is for general informational purposes only and is not investment advice nor does it constitute an offer, recommendation or solicitation to buy or sell a particular financial
instrument. It does not have regard to the specific investment objectives, financial situation, risk profile or the particular needs of any specific person who may receive this material.

No representation is made that the information contained herein is accurate in all material respects, complete or up to date, nor that it has been independently verified by TD Securities.
Recipients of this analysis or report are to contact the representative in their local jurisdiction with regards to any matters or questions arising from, or in connection with, the analysis or
report.

Historic information regarding performance is not indicative of future results and investors should understand that statements regarding future prospects may not be realized. All
investments entail risk, including potential loss of principal invested. Performance analysis is based on certain assumptions, the results of which may vary significantly depending on the
modelling inputs assumed. This material, including all opinions, estimates and other information, constitute TD Securities’ judgment as of the date hereof and is subject to change
without notice. The price, value of and income from any of the securities mentioned in this material can fall as well as rise. Any market valuations contained herein are indicative values
as of the time and date indicated. Such market valuations are believed to be reliable, but TD Securities does not warrant their completeness or accuracy. Different prices and/or
valuations may be available elsewhere and TD Securities suggests that valuations from other sources be obtained for comparison purposes. Any price or valuation constitutes TD
Securities’ judgment and is subject to change without notice. Actual quotations could differ subject to market conditions and other factors.

TD Securities disclaims any and all liability relating to the information herein, including without limitation any express or implied representations or warranties for, statements contained
in, and omissions from, the information. TD Securities is not liable for any errors or omissions in such information or for any loss or damage suffered, directly or indirectly, from the use of
this information. TD Securities may have effected or may effect transactions for its own account in the securities described herein. No proposed customer or counterparty relationship is
intended or implied between TD Securities and a recipient of this document.

TD Securities makes no representation as to any tax, accounting, legal or regulatory issues. Investors should seek their own legal, financial and tax advice regarding the
appropriateness of investing in any securities or pursuing any strategies discussed herein. Investors should also carefully consider any risks involved. Any transaction entered into is in
reliance only upon the investor’s judgment as to financial, suitability and risk criteria. TD Securities does not hold itself out to be an advisor in these circumstances, nor do any of its
representatives have the authority to do so.

The information contained herein is not intended for distribution to, or use by, any person in any jurisdiction where such distribution or use would be contrary to applicable law or
regulation or which would subject TD Securities to additional licensing or registration requirements. It may not be copied, reproduced, posted, transmitted or redistributed in any form
without the prior written consent of TD Securities. If you would like to unsubscribe from our email distribution lists at any time, please contact your TD Securities Sales Contact. If you are
located in Europe, Asia, Australia or New Zealand you may also unsubscribe by emailing us at Privacy.EAP @tdsecurities.com.

You can access our Privacy Policy here: (http://www.tdsecurities.com/tds/content/AU_PrivacyPage?language=en_CA&language=en_CA).

Pinnacle

This communication has been prepared by Pinnacle Investment Management Limited (‘Pinnacle’) ABN 66 109 659 109 AFSL 322140. Pinnacle believes the information contained

in this communication is reliable, however no warranty is given as to its accuracy and persons relying on this information do so at their own risk. Any disclosure contained in this
communication is for general information only. The information is not intended as a securities recommendation or statement of opinion intended to influence a person or persons

in making a decision in relation to investment. This communication is for general information only. It has been prepared without taking account of any person’s objectives, financial
situation or needs. Any persons relying on this information should obtain professional advice before doing so. To the extent permitted by law, Pinnacle disclaim all liability to any

person relying on the information in respect of any loss or damage (including consequential loss or damage) however caused, which may be suffered or arise directly or indirectly

in respect of such information contained in this communication.

Unauthorised use, copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or in part of the information contained in this communication 14
is prohibited without obtaining prior written permission from Pinnacle. Pinnacle and its associates may have interests in financial products and may receive fees from companies

referred to during this communication.
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