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Overview

As per usual, the key components of this monthly include
comprehsive profiles on 90 LICs/LITs, performance tables,
sector performance ranking analysis and monthly newsflow. On
the topic of the latter, capital raisings are coming thick and fast.
RRM refers readers to the WHF article below for what view as
key criteria for the ability for a LIC/LIT to currently raise additional
capital.

Newsflow

WAM Leader’s Capital Raise — Who Said the LIC
Sector Couldnt Raise Capital

On July 13 WAM Leaders (WLE) announced a pro-rata 1 for 5
non-renounceable Entitlement Offer at an issue price of $1.44/shr,
representing an 8.0% discount to the 12 July closing share price
of $1.565 per share and equal to WLE's pre-tax NTA of $1.44 per
share as at 30 June 2021. The offer equates to a maximum capital
raise of approximately $240m, having the potential to increase
total FUM to circa $1.45bn, and making it the sixth largest LIC/LIT
(assuming the MLT/WHSP merger proceeds).

This announcement was part of broader announcement of a
record operating profit for the FY21 period (on the back of 37%
portfolio returns for the period) in addition to a final dividend (ff) of
3.5eps, providing shareholders with a fully franked dividend yield
of 4.5% and a grossed up yield2 of 6.4%. RRM also notes The
Company recorded a profits reserve of 35.3 cents per share as

at 30 June 2021, representing 5.0 years of dividend coverage for
shareholders.

Just like PIC, which recently issued a 1 for 1 Bonus Options, it is
all about timing. And on that front, RRM suspects this will not be
the last capital raise announcement over the next month, or so.

WHF Raises Capital (Too)

On July 13 WHF its intentional to raise additional, mainly through
an institutional placement (insto channel has several benefits over
retail). In RRM'’s view, WHF were a clear candidate to go. Solid
numbers, moved to a nice premium to NTA for the first time in

a very long time, great consistent and fully franked yield, and
money coming out of MLT.

There was a lot of criticism directed to the LIC sector in recent
years. But performance since peak Covid may have highlighted
to such investors that: LICs can maintain consistent dividends
(and fully franked), the benefits of captive capital to capitalise on
market dislocation events, and that a contraction in a dsicount to
NTA (or increase in a premium to NTA) augments fundamental
performance (just look at the share price returns of RF1 since
March 2020, for example). On the topic of RF1 .. . but we would
be merely speculating.
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AUl / DUl — When 0Ild School goes New School

RRM recently published an article regarding AUl / DUI but under
the guidance of relatively recently appointed Company Secretary
James Pollard we are happy see changes are afoot. Note the new
websites. And no bad thing — AUl / DUI having nothing to hide.
Both vehicles have performed relatively well and in a manner that
is true to the larger cap old style LIC style. In actual fact, there

is many a virtue that can be made regarding AUI/DUI, in just the
same way as AFl, ARG and MLT. Specifically:

1. Asan ‘old style’ LICs, and by virtue of its capital account
status / material embedded unrealised capital gains, portfolio
turnover is necessarily low. The virtue of this is what you
see is what you get regarding stock, sector, factor tilts. No
surprises. While it is commonly stated that past performance
is not indicative of future performance, old style LICs can
have a persistence of relative performance, especially against
other old style LICs. Again, the point is to note the relative
stability and the ‘no surprises’ aspect.
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This is a Hyperlinked Index. Place cursor over a LIC/LIT name, click and been taken directly to the particular product profile

Absolute Return

AEG Absolute Equity Performance Fund Limited
AlQ Alternative Investment Trust

LSF L1 Long Short Fund Limited

RF1 Regal Funds Management Limited

Asian Equities

EAI Ellerston Asian Investments Limited

PAF PM Capital Asian Opportunities Fund

PAI Platinum Asia Investments Limited

VG8 VGI Partners Asian Investments Ltd

Australian & International Equities Blend

CAM Clime Capital Limited
CDM Cadence Capital Limited
HMI Hearts and Minds Investments Limited

OEQ Orion Equities Limited
PIC Perpetual Equity Investment Company
Australian Large Cap

Australian Foundation Investment Company

AF Limited

AMH  Amcil Limited

ARG Argo Investments Limited

AUl A'usltralian United Investment Company
Limited

BKI BKI Investment Company Limited

CIN Carlton Investments Limited

DJW Djerriwarrh Investments Limited

DUl Diversified United Investments Limited

FSI Flagship Investments Limited

IBC Ironbark Capital Limited
MLT Milton Corporation Limited

PL8 Plato Income Maximiser Limited
WHF Whitefield Limited
WLE WAM Leaders Limited

Australian Mid-Small Cap
ACQ
ECL Excelsior Capital Limited

ECP ECP Emerging Growth Limited

FGX Future Generation Investment Fund Limited

Acorn Capital Investment Fund Limited

FOR Forager Australian Shares Fund
GC1 Glennon Small Companies Limited
KAT Katana Capital Limited

LSX Lion Selection Group Limited

MIR Mirrabooka Investments Limited
NAC Naos Ex-50 Opportunities Company Ltd
Naos Emerging Opportunities Company
NCC S
Limited
NSC NAOS Small Cap Opportunities Company

Limited
OPH Ophir High Conviction Fund

0zG Ozgrowth Limited

QVE QV Equities Limited

RYD Ryder Capital Limited

SEC Spheria Emerging Companies Limited
SNC
TOP Thorney Opportunities Ltd

Sandon Capital Investments Limited

WAA  WAM Active Limited

WAM  WAM Capital Limited

WAX  WAM Research Limited

WIC Westoz Investment Company Limited
WMI WAM Microcap Limited

Fixed Income
GCI Gryphon Capital Income Trust
KKC KKR Credit Income Fund

MOT MCP Income Opportunities Trust
MXT MCP Master Income Trust

NBI NB Global Corporate Income Trust
PCI Perpetual Credit Income Trust

PGG Partners Group Global Income Fund
ORI Qualitas Real Estate Income Fund
TCF 360 Capital Enhanced Income Fund
International & Other Specialist

FPP Fat Prophets Global Property Fund

LRT Lowell Resources Fund
MMJ  MMJ Group Holdings Limited
NGE New Guinea Energy Ltd

TEK Thorney Technologies Ltd

TGF Tribeca Global Natural Resources Limited

ZER Zeta Resources Limited

International Equities

ALl Argo Global Listed Infrastructure Limited

APL Antipodes Global Investment Company Ltd
FGG Future Generation Global Investment Company
FPC Fat Prophets Global Contrarian Fund Ltd

GFL Global Masters Fund Limited

GVF Global Value Fund Limited

MEC Morphic Ethical Equities Fund Limited
MFF MFF Capital Investments Limited

MGF Magellan Global Fund

MHH Magellan High Conviction Trust

PGF PM Capital Global Opportunities Fund
PIA Pengana International Equities Limited
PMC Platinum Capital Limited

TGG Templeton Global Growth Fund Limited
VG1 VGl Partners Global Investments Limited
WGB  WAM Global Limited

WQG  WCM Global Growth Limited

Other Specialist

D20 Duxton Water Limited

Private Equity

BTI Bailador Technology Investments Limited
CD1 Cordish Dixon Private Equity Fund |

CD2 Cordish Dixon Private Equity Fund Il

CD3 Cordish Dixon Private Equity Fund IlI

PE1 Pengana Private Equity Trust
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2. Stability of income and 100% fully franked dividends, and
in an environment in which TDs are negative real yield as
is Investment Grade bond strategies. All IG bond ETFs got
slammed in Feb (3-6% drawdowns) — while that may not
sound like much it will take investors 2-3 years to get their
money back (and that's a very long time-to-recover) and on
what had been marketed as ‘Cash Plus’ investment vehicles.
Again, the emphasis is on what an old style LIC vehicle can
deliver — stability and no surprises (as per the portfolio as a
whole).

There's plenty to like in a world of ever change and uncertainty.

WAR Gets Off to a Flying Start

WAR has investments in both TGG and MHH. And given
announcements this week on both investments, do an annualised
return on both those investments — very nice indeed. To detail
both:

The TGG Deal

On 29 June, WAM Global Limited (WGB) and Templeton Global
Growth Fund Limited (TGG) announced it had entered into a
Scheme Implementation Agreement to acquire 100% of the TGG
shares it does not currently own.

Or more to the point, what WAR does not already own. Wilson
Asset Management first bought shares in TGG back in 2015 and
since which time steadily increased its stake to 14.6%. This
14.6% holding was transferred into the WAR portfolio as part of
the internal seeding of WAR portfolio as part of the IPO process.

Looking at the Scheme, TGG share holders and WAR for that
matter can opt to cash out at TGG NTA or take scrip in WGB.
WAR opting for shares in WGB raises a few obvious interesting
points about conflict of interest management processes. But the
way the process is likely to work is the following: WAR will opt to
cash out if WGB's discount to NTA + the expected FY21 amount
is less than 100%. i.e. it would immediately receive a greater
return through the cash. If, however by the date WAR must make
a decision the discount to NTA in WGB has narrowed and, when
combined with the dividend + the implicit value of the 1 for 1
Bonus Options in WGB that it would also be eligible then there
may be consideration to take part or all in WGB shares.

While it appears that there are no hard and fast rules regarding
this potential conflict of interest, RRM would note the Wilson
Asset Management track record of going into bat for investors
and, further, it is highly unlikely it is going to incur reputational
risk for, in the scheme of things, a relatively small amount of
capital (a max of circa 14.6% * $300m in TGG FUM).

Should WAR cash out then that is not a bad return on investment
if you annualise it. The circa 8% uplift (TGG was at a 8.5%
discount to NTA at 31 May) over an extremely short time period.

For WGB, what matters is the percentage of investors that opt
for shares in WGB in terms of how much additional capital not
held by WAR (circa $255m). For TGG share holders while the
discount to NTA in WGB currently plus the expected FY21 yield is
less than 100% (the cash out amount), the sweetner not to cash
out is 1) the eligibility for the FY21 WGB dividend, 2) eligibility

for the WGB 1 for 1 Bonus Options, 3) rollover relief (i.e., it may
not be a good time for an investor to crystalise a gain), and 4)

access to a proven manager that adopts an active style agnostic
investment approach and which has investment vehicles that
almost universally trade at a premium to NTA (bear in mind that
the dividend yield in WGB is likely to continue to increase over
time).

The MHH Announcement

Then on 1 July 2021, Magellan Asset Management announced
yesterday its intention to transition the Magellan High Conviction
Trust (MHH) from a LIT to an ETMF Should this receive unit trust
approval (meeting intended to be held in the September quarter),
MHH will be the second LIC/LIT to convert following the recent
conversion of MA1 to MAAT. Again, a very nice return on an
annualised basis for WAR.

TGG -The Opposite End of the Activist Spectrum to
the MHH Purchase

The TGG investment is the converse of the purely passive,
market opportunistic discount capture strategy associated with
the acquisition of MHH shares. TGG represents the other end of
the activist spectrum for the WAR strategy, namely a takeover.
But note how long it took to come to fruition — circa 6 years.

This long duration investment timeframe of TGG is typical

in what RRM views as pure activism. Typically, there is an
initial co-operative approach, if changes are not forthcoming

a tactical pivot occurs by the activist who becomes more
assertive and sometimes confrontational. The playbook in
terms of engagement by the activist is typically sporadic, being
characterised by heightened periods of activist engagements
interspersed with often relatively long periods of inactivity. It is
a higher risk, higher internal resources yet potentially a higher
returns strategy than, for eg, the purely passive strategy WAR is
engaged in with MHH.

But it is necessary to 1) potentially amp up returns and 2) justify
the double layer of fees. However, pure activism often has a
highly idiosyncratic and j-curve alpha returns profile, driven by
particular campaign outcomes (and which can be binary). WAR,
by presumably engaging in a range of investments across the
activist spectrum, will likely mitigate this potential j-curve effect.
So, from the perspective of RRM, this mix of activism is no bad
thing for investors.

As for TGG, RRM must confess to not having closely followed its
trials and tribulations over the last number of years. But we do
know that a number of internal reviews were conducted with the
objective of providing a better outcome to investors. We also note
that TGG restructured its MER such that the MER is a function of
the lesser of the market cap or FUM. Now, given TGG had been
trading at a discount to NTA, obviously that meant lower fees to
investors. To RRM's knowledge, this structure was a first in the
Australian LIC/LIT segment (although it is adopted in the UK).
TGG should be given credit for both actions. And to be fair to
TGG as a value house, the investment vehicle did get caught up
in what was historically the greatest and most protracted Growth
/Value disparity the market has ever seen. Of course, that has
turned in more recent times.

Risk Return Metrics Pty Ltd (ACN: 642 969 819). This information must be read in conjunction with the disclaimer at the end of this document.
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MHH to Convert to an ETMF

Magellan Asset Management announced on 1 July its intention
to transition the Magellan High Conviction Trust (MHH) from a
LIT to an ETMFE Should this receive unit trust approval (meeting
intended to be held in the September quarter), MHH will be the
second LIC/LIT to convert following the recent conversion of
MA1 to MAAT.

MHH's discount to NTA had been languishing (at least until WAR
took a stake) and partly due to poor relative performance post
March 2020. The expected timeframe of the conversion is a bit
of an unknown currently, but it will no doubt be a lot quicker than
that of MA1 which was held up by the ASIC review into Active
ETFs, then general Covid staffing disruptions at the regulator /
ASX, then the ASX adopting a cautionary approach to the MA1
conversion given it was the first.

With the discount to NTA having narrowed recently, it was
probably an opportune time to do so — it presents less of an arb
opportunity for those investors, like Sandon Capital, that may
have been inclined to do so. And less arb trades on the books
means less FUM loss on day 1 of the conversion to an ETMF. Not
that Magellan would be overly concerned either way given its
sheer FUM scale.

Very tidy profit for WAR if you annualise the return. This is also
the case regarding its involvement in TGG, which RRM has
written about.

Does this portend further conversions to ETMFs? Potentially, but
there is a lot of factors at play for each and every LIC/LIT manager
to consider and RRM believes most managers will not to go
down this route. The conversion of MHH makes a lot of sense

for Magellan (been down the ETMF route, know the process,
understand that being an ETMF provides better future proofing,
and they don't run potential reputational risk from a vehicle
trading at a material discount to NTA).

KKC Provides FY22 Distribution Guidance

KKC provided FY22 distribution guidance, specifically 4.8% based
on the current NTA of $2.50/unit. Given the unit price as at 30
July of $2.22, the running yield of the guidance equates t0 5.4%.
The running yield relates to the distribution yield applicable to
investors purchasing new units at the applicable unit price. The
current yield on the underlying assets in the portfolio is currently
6.9%, providing a strong margin over and above the FY22
guidance.

KKC will also move from quarterly to monthly distributions,

the first for the July 2021 period being paid in August. KKC

has generated a total return over the last 12-month period of
19.5% as a function of NTA, or 27.7% on a share price basis,
representing the strongest annual performance in the listed
public debt sector. That said, it took a 22% maximum drawdown
in the peak Covid period — not unexpected given it was near
100% invested in the CCC heavy GCOF strategy at the time.

So what can we can draw from the KKC announcement
more broadly in relation to the ASX-listed public and private
debt sector? This guidance announcement follows similar
announcements from the likes of NBI, for example.

There has not been a single debt LIT that has missed a beat

in terms of distiibutions - because portfolio construction from

a credit risk perspective has been prudent. The ‘hysteria’ that
swept the segment in peak Covid had a level of irrationality that
this analyst would struggle to think has previously been matched.

The sector was sold down in lock-step with equities, yet debt is
higher up in the capital stack. Secondly, the implied default rates
in relation to the discounts to NTA were completely incongrous

with even the default levels during the GFC. Well done for those
that saw the opportunity.

Publication Overview

The Use of Peer Group Median Benchmarks

With respect to benchmarks, RRM utilises a ‘Primary Index’
and a ‘Secondary Index’. The Primary Index represents the
peer group median. The Secondary Index, the relevant industry
benchmark index, whether that be the benchmark selected by
the manager or, in some cases, selected by RRM where we
believe the manager’s benchmark is inappropriate to portfolio
exposures and/or the risk/return profile of the strategy. The

key quantitative metrics utilised by RRM as part of its overall
assessment are detailed overleaf.

RRM utilises a Peer Group Median as the Primary Index for
several reasons, specifically:

1. LICs/LITs NTA performance is measured on a pre-tax
NTA basis and is inclusive of all operating expenses and
the provision of realised capital gains tax. Indicies (and
unlisted unit trusts for that matter) do not incorporate either
of these detractors from headline returns.

2. Because Bonus options, DRPs and SPPs (when all three
are struck at NTA) are NTA dilutive. Buybacks are NTA
accretive. Again, indices do not have such ‘distortionary’
impacts to raw performance numbers. Taking point 1) and 2)
together, comparing to an industry benchmark is not a like
for like comparison and is invariably disadvantageous to LICs/
LITs.

3. These are active alpha seeking strategies rather than
index hugging (which is why investors pay a higher MER)
and investors often have a veritable smorgasbord of choices
of investment strategies. It is best to go in fully informed
regarding how strategy A has fared against strategy B and a
peer relative framework is most effective in doing so.

4. While past performance is certainly not indicative of future
performance, academic studies have illustrated that Top
and Bottom Quartile managers (within respective peer
groups) have shown a persistence of relative out- / under
performance. That is, peer relativity may represent a
superior predictive signal relative to performance versus an
industry benchmark.

One caveat to note is that the peer group index is most effective
with respect to larger (in number) and more homogenous
strategies. It is highly effective in relation to the equities peer
groups, less so for the debt LIT sector (and not at all relevant for
the thematic specialist peer group).

Risk Return Metrics Pty Ltd (ACN: 642 969 819). This information must be read in conjunction with the disclaimer at the end of this document.
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How to Use this Report

Hyperlinked Publication Index. The front and second pages
contains a hyperlinked index to relevant sub-sections and each
and every LIC/LIT report.

Relative Quantitative Metrics. All relative metrics are based on
a Peer Group median (the Primary Index) unless expressly stated
otherwise. This includes metrics like beta, correlation, up-/down-
market capture, and Index Excess performance (alpha relative to
the relevant peer group median). Metrics are presented according
to absolute, peer relative, time specific, and rolling period
configurations, as dependent on metric applicability. Please refer
to the diagram contained overleaf for greater detail.

HTML Embedded Quant / Charts. In each LIC/LIT report there
are two HTML embedded buttons: “Performance Analysis” on
page 1 and "“Peer Index Comparison” on page 2. Give it a few
seconds to load. Both sections provide additional and detailed
quantitative reporting. In the Performance Analysis section, chart
time windows can be compressed or expanded and time specific
data measures revealed. In the Peer Index Comparison section,
each chart enables the user to turn strategies on and off for
additional focus. To highlight any given strategy, hover the cursor
over the strategy name in the legend. To turn off one or multiple
strategies, simply click on the relevant names in the chart legend.

Ratio & Chart Definitions

The Upside Market Capture Ratio is a measure of the
manager's performance in up markets relative to the peer group
median itself. The return for the peer group median each month
is considered up if the peer group median performance is greater
than or equal to zero. An Upside Market Capture (UMC) value of
110 suggests the manager performs ten percent better than the
peer group median when the market is up during the selected
time period. Generally, the higher the UMC Ratio, the better. If
the manager’s UMC Ratio is negative, it means that during that
specific time period, the manager’s return for that period was
actually negative.

The Downside Market Capture Ratio is the exact opposite of
the UMC. Generally, the lower the Downside Market Capture
(DMC) Ratio, the better. It indicates superior capital preservation
in negative market environments. A UMC Ratio divided by the
DMC Ratio (the Outperform Consistency Ratio) provides a
measure of overall relative performance, with greater than 100%
being a better score.

Downside Deviation is a measure of the average deviations of
a negative returns series. A large downside dievation implies that
there have been large swings or volatility in the manager’s return
series when when monthly performance is negative. Downside
deviation breaks down volatility between upside volatility — which
is generally favorable since it implies positive outperformance
—and downside volatility — which is generally unfavorable and
implies loss of capital. In RRM'’s view, downside deviation is a
superior risk measurement to Standard Deviation, with the
latter capture both volatility across both positive and negative
manager returns.

The Sortino Ratio measure is very similar to the Sharpe

Ratio except that it is concerned only with downside volatility
(unfavorable and based on Downside Deviation) versus total
volatility (both favorable, upside volatility and unfavorable,
downward volatility). This statistic is computed by subtracting the
return of the risk-free index (typically 91-day T-bill or other cash
index) from the return of the manager to determine the risk-
adjusted excess return. This excess return is then divided by the
downside risk of the manager. In RRM's view, the Sortino Ratio is
a superior measure of risk-adjusted returns than the Sharpe Ratio
(which uses Standard Deviation as the denominator.

The Manager Consistency Chart indicates the rolling 12-month
performance relative to the peer group median performance
over the history of the LIC/LIT. Marks above the 45% degree

line indicate superior performance relative to the peer group
median for a given 12-month period. The more marks above

the 45% degree line, the better and vice versa. The dispersion

of marks around the 45% degree line is in effect a measure of
Tracking Error relative to the peer group median. The greater the
dispersion, the more varied the historic performance of the LIC/
LIT relative to the peer group median.

The Yield Chart details both the Running Yield and Yield. Yield

is based on the 12-month trailing dividend / distribution yield
divided by the NTA. Running Yield is based on the 12-month
trailing dividend / distribution yield divided by the Share Price.
Running Yield provides a measure of expected yield (assuming
no change to the trailing yield amount moving forward) for an
investor buying shares / units today. For LICs / LITs trading at a
discount to NTA, the running yield exceeds the conventional yield
measure, and vice versa.

The Drawdown Profile Chart illustrates months of negative
returns with the maximum drawdown and the time to recover
from the maximum drawdown corresponding to the data points
contained in the table entitled ‘Drawdown Reports'.

The Peer Index Comparison Chart illustrates risk and return over
the specified time period. Hitting the HTML button is required to
interpret this analysis.

Risk Return Metrics Pty Ltd (ACN: 642 969 819). This information must be read in conjunction with the disclaimer at the end of this document.
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RRM Quantitative Framework

Returns - Absolute & Peer Index Relative

+ Time Specific: monthly + calendar year; 1-,3-, 6-month,
1-, 3-, 5-yr, SI* %p.a. Distribution of monthly returns.

* Rolling Returns: 1-, 3-yr.

* Income Yield (function of both NTA and Share Price).

* All above return metrics relative to Peer Group Index
(the ‘Primary Index"*¥) returns.

» Select Return metrics relative to manager/RRM selected
industry b'mark indices (‘Secondary Index’).

Performance Path

» Tracking Error (time specific + rolling 12-month).

» Beta (time specific + rolling 12-month).

» Correlation (time specific, downside, + rolling 12-, 36-
month) + matrix vs all individual Peer Group constituents.

 Distribution Ratios (conditional variance, expected tail
return, etc).

Risk / Capital Preservation

e Maximum Drawdown, Time to Recover + Top 5 Maximum
Drawdowns & Time to Recover.

« Standard Deviation, Downside Deviation.

* Rolling Standard Deviation (1-, 3-yr) + vs Peer Group

e Peer Group Index percentile metrics for Standard
Deviation and Maximum Drawdown.

Manager Efficiency

* Up-/Down-market Capture ratio vs Peer Index Group.
» Manager Consistency vs Peer Index Group.

« Sharpe, Sortino, Information ratios (multiple period time
specific + rolling periods).

* Risk/Return Scatter Charts (1-, 3-yr, SI).
» Success Ratios (winning / losing years, etc).

* Since Inception ** RRM intentionally emphasises Peer Index relativity benchmarks (the Primary Index) over more conventional industry benchmark indices (Secondary Index).

Performance Rankings

The performance ranking heat map analysis that is designed to
provide an overall crystallisation of various types of performance
and in which to better focus investors’ attention.

Within each distinct peer group, each strategy is ranked by

the relevant metric and across the peer group. The ranking is
indicated by a number (and implicitly the colour coding) in the
relevant box. For e.g., if there are a total of 18 strategies in a peer
group and a strategy ranks 18 (for 1-year returns, for e.g.), then

it is worse performer amongst the peer group for the particular
metric.

All individual rankings are summed to produce a total score and
the strategies sorted from highest to lowest. The underlying
methodology is a simple one, specifically a 50% weight to three
NTA return metrics, 25% to risk and capital preservation metrics,
and the remaining 25% weight to efficiency metrics.

The default time period for the risk and efficiency metrics is

a 3-year period. In the case of a LIC/LIT that has a less than
3-year track-record, the metrics for that vehicle default to Since
Inception. The same applies to the 3-year NTA returns metric.

There is also a whole of LIC/LIT sector ranking for all investment
vehicles, bar private debt as the downside risk metrics are
generally not applicable to the latter asset class given NTA
stability (bar loss-given-default events). This analysis has quite a
number of caveats - its not like-forlike by asset class, objectives,
and broad portfolio diversification initiatives at the personal
investor level. Nevertheless!

Additionally, the heat map analysis is for informational or
educational purposes only and should not be considered a
recommendation of any particular security, strategy or investment
product, or as investing advice of any kind.
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Key Statistics (as at 30 June 2021)

Code  Name Mkt Cap Psr';ftzf‘:“% P“’I'\‘I‘T/Ri“ Yield (NTA) MER P"""FL":’““
Absolute Return

AEG Absolute Equity Performance Fund Limited $101.31M $1.10/81.22 -9.84% 4.68% 1.50% None
AlQ Alternative Investment Trust $33.61M $0.12/$0.14 -14.29% 4.54% 1.50% 20%
LSF L1 Long Short Fund Limited $1,542.44M $2.54/$2.80 -9.29% 0.54% 1.40% 20%
RF1 Regal Funds Management Limited $520.99M $4.61/$4.40 477% 5.46% 1.50% 20%
WMA WAM Alternative Assets Limited $191.02M $0.99/81.17 -15.38% 0.00% 1.20% 20%
Asian Equities

EAI Ellerston Asian Investments Limited $158.81M $1.20/$1.36 -11.76% 3.79% 0.82% 15%
PAF PM Capital Asian Opportunities Fund $54.08M $0.95/$1.13 -15.93% 1.35% 1.00% 15%
PAI Platinum Asia Investments Limited $449.59M $1.23/81.36 -9.56% 5.19% 1.10% 15%
VG8 VGl Partners Asian Investments Ltd $540.97M $2.43/$2.80 -13.21% 0.00% 1.50% 0%
Australian & International Equities Blend

CAM Clime Capital Limited $126.70M $0.96 / $1 -4.00% 4.70% 1.00% 20%
COM Cadence Capital Limited $317.51M $1.07/81.11 -3.60% 3.63% 1.00% 20%
HMI1 Hearts and Minds Investments Limited $976.47M $4.32 / $4.33 -0.23% 2.92% 0.00% None
PIC Perpetual Equity Investment Company $484.95M $1.30/81.39 -6.47% 4.06% 1.00% None
Australian Large Cap

AFI Australian Foundation Investment Company Limited $9,546.94M $7.82/87.45 4.97% 3.22% 0.13% None
AMH Amcil Limited $364.47M $1.22/81.27 -3.94% 2.02% 0.59% None
ARG Argo Investments Limited $6,473.89M $8.93/89.01 -0.89% 3.11% 0.16% None
AUl Australian United Investment Company Limited $1,269.55M $10.16 / $10.46 -2.87% 3.44% 0.10% None
BKI BKI Investment Company Limited $1,197.18M $1.62/81.71 -5.26% 3.16% 0.18% None
CIN Carlton Investments Limited §794.50M $30.01/$38.53 -22.11% 2.13% 0.09% None
DJW Djerriwarrh Investments Limited $691.34M $3.07/$3.32 -7.53% 3.16% 0.43% None
DUl Diversified United Investments Limited $1,104.88M $5.19/85.35 -2.99% 2.90% 0.16% None
FSI Flagship Investments Limited $61.75M $2.40/$2.75 -12.73% 3.27% 0.00% 15%
IBC Ironbark Capital Limited $62.81M $0.51/$0.56 -8.93% 3.50% 0.65% 0%
MLT Milton Corporation Limited $4,247.65M $6.30 / $5.50 14.55% 2.59% 0.15% None
PL8 Plato Income Maximiser Limited $544.11M $1.27/$1.13 12.39% 4.25% 0.80% None
WHF Whitefield Limited $598.79M $6.20 / $5.60 10.71% 3.69% 0.25% None
WLE WAM Leaders Limited $1,331.69M $1.59/$1.44 10.42% 4.69% 0.00% 20%
Australian Mid-Small Cap

ACQ Acorn Capital Investment Fund Limited $100.12M $1.48/$1.66 -10.84% 4.67% 0.95% 20%
ECL Excelsior Capital Limited $47.41M $1.64/8$1.44 13.89% 2.78% 0.00% 0%
ECP ECP Emerging Growth Limited $27.66M $1.51/8$1.78 -15.17% 2.39% 1.00% 0%
FGX Future Generation Investment Fund Limited $551.73M $1.38/$1.46 -5.48% 3.56% 0.00% None
FOR Forager Australian Shares Fund $181.47M $1.63/81.90 -14.21% 0.43% 1.00% 0%
GC1 Glennon Small Companies Limited $35.93M $0.78/ $1.03 -24.27% 2.91% 1.00% 20%
KAT Katana Capital Limited $36.61M $1.02/$1.25 -18.40% 1.65% 0.08% 15%
LSX Lion Selection Group Limited $65.31M $0.44 /$0.63 -30.16% 0.00% 1.50% 0%
MIR Mirrabooka Investments Limited $580.67M $3.57 /$3.47 2.88% 3.02% 0.70% None
NAC Naos Ex-50 Opportunities Company Ltd $52.39M $1.18/$1.59 -25.79% 4.53% 1.75% 20%
NCC Naos Emerging Opportunities Company Limited $74.58M $1.04/81.23 -15.45% 5.89% 1.25% 15%
NSC NAQS Small Cap Opportunities Company Limited $150.58M $0.98/81.10 -10.91% 5.28% 1.25% 20%
OPH Ophir High Conviction Fund $804.00M $4.02 / $3.69 8.94% 0.00% 1.23% 21%
026G 0zgrowth Limited $84.16M $0.24/ $0.30 -20.00% 2.00% 1.00% 20%
QVE QV Equities Limited $241.29M $1/$1.09 -8.26% 5.05% 0.90% None
RYD Ryder Capital Limited $119.70M $1.77/81.94 -8.76% 3.14% 1.25% 20%
SEC Spheria Emerging Companies Limited $144.36M $2.40/ $2.60 -7.69% 2.43% 1.00% 0%
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SNC Sandon Capital Investments Limited $110.89M $1/81.11 -9.91% 4.50% 0.10% 20%
TOP Thorney Opportunities Ltd $108.05M $0.55/ $0.69 -20.29% 3.04% 0.75% 20%
WAA WAM Active Limited $80.12M $1.10/$1.02 7.84% 5.88% 1.00% 20%
WAM WAM Capital Limited $1,923.52M $2.19/$1.89 15.87% 8.20% 1.00% 20%
WAX WAM Research Limited §322.12M $1.65/$1.22 35.25% 8.07% 1.00% 20%
WIC Westoz Investment Company Limited $155.08M $1.16/$1.29 -10.08% 4.65% 1.00% 20%
WMI WAM Microcap Limited $378.23M $1.83/$1.69 8.28% 5.92% 1.00% 20%
Fixed Income
GCl Gryphon Capital Income Trust $418.44M $2.03/82.03 0.00% 4.35% 0.72% None
KKC KKR Credit Income Fund $843.60M $2.28/$2.51 -9.16% 3.98% 0.88% 5%
MOT MCP Income Opportunities Trust $353.98M $2.04/$2.03 0.49% 6.72% 1.49% 0%
MXT MCP Master Income Trust $1,500.57M $2.04/9$2 2.00% 4.63% 0.60% None
NBI NB Global Corporate Income Trust $820.85M $1.84/82.05 -10.24% 4.23% 0.85% 12%
PCI Perpetual Credit Income Trust $418.51M $1.05/$1.11 -5.41% 3.25% 0.72% None
PGG Partners Group Global Income Fund $503.49M $1.83/81.93 -5.18% 4.65% 1.00% 0%
QRI Qualitas Real Estate Income Fund $422.77M $1.63/$1.60 1.87% 6.14% 1.54% 21%
TCF 360 Capital Enhanced Income Fund $20.52M $5.94/$5.94 0.00% 1.52% 0.85% None
International & Other Specialist
FPP Fat Prophets Global Property Fund $20.27M $0.89/8$1.12 -20.54% 1.32% 0.00% 0%
LRT Lowell Resources Fund $42.08M $1.50/$1.59 -5.66% 1.32% 2.16% 18%
TEK Tharney Technologies Ltd $155.57M $0.43 / $0.49 -12.24% 0.00% 0.75% 20%
TGF Tribeca Global Natural Resources Limited $144.52M $2.35/$2.56 -8.20% 0.00% 1.50% 20%
ZER Zeta Resources Limited $243.53M $0.43 / $0.50 -14.00% 0.00% 0.50% 0%
International Equities
ALl Argo Global Listed Infrastructure Limited $334.43M $2.18/$2.35 -71.23% 3.48% 1.20% None
APL Antipodes Global Investment Company Ltd $543.39M $1.12/81.25 -10.40% 3.60% 1.10% 15%
FGG Future Generation Global Investment Company $605.14M $1.54/81.77 -12.99% 1.14% 0.00% None
FPC Fat Prophets Global Contrarian Fund Ltd $56.06M $1.30/$1.45 -10.34% 2.07% 1.25% None
GFL Global Masters Fund Limited $25.63M $2.39/$3.02 -20.86% 0.00% 0.85% None
GVF Global Value Fund Limited $195.49M $1.13/$1.20 -5.83% 4.92% 1.50% 15%
MEC Morphic Ethical Equities Fund Limited $66.19M $1.25/$1.49 -16.11% 1.68% 1.25% 15%
MFF MFF Capital Investments Limited $1,635.96M $2.88/$3.28 -12.20% 1.89% 0.00% None
MGF Magellan Global Fund $3,062.23M $1.81/$1.97 -8.12% 3.62% 1.35% 10%
MHH Magellan High Conviction Trust $927.48M $1.57/$1.76 -10.80% 2.63% 1.50% 10%
PGF PM Capital Global Opportunities Fund $560.96M $1.59/81.70 -6.47% 2.94% 1.00% 15%
PIA Pengana International Equities Limited $336.70M $1.32/$1.47 -10.20% 4.25% 1.50% 15%
PMC Platinum Capital Limited $444.12M $1.52/$1.68 -9.52% 3.57% 1.10% 15%
TGG Templeton Global Growth Fund Limited $312.99M $1.58/$1.67 -5.39% 2.69% 0.75% None
VG1 VGl Partners Global Investments Limited $947.45M $2.45/$2.69 -8.92% 1.14% 1.50% 15%
WGB WAM Global Limited $619.20M $2.62/$2.68 -2.24% 3.36% 1.25% 20%
WQG WCM Global Growth Limited $288.12M $1.64/81.79 -8.38% 2.37% 1.25% 10%
Other Specialist
D20 Duxton Water Limited $170.17M $1.42/$1.82 -21.98% 3.24% 0.85% 0%
Private Equity
BTI Bailador Technology Investments Limited $186.75M $1.33/8$1.53 -13.07% 0.00% 0.00% 18%
CD1 Cordish Dixon Private Equity Fund | $44.87\M $1.15/81.26 -8.73% 8.86% 2.33% None
CD2 Cordish Dixon Private Equity Fund Il $81.13M $1.47/$1.88 21.81% 3.96% 2.33% None
CD3 Cordish Dixon Private Equity Fund Il $112.36M $1.56/$2.14 -27.10% 12.37% 2.09% 10%
PE1 Pengana Private Equity Trust $288.86M $1.21/81.39 -12.95% 3.00% 1.25% 20%
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Total Returns NTA & Share Price by Sector (as at 30 June 2021)

Code Name NTA Total Returns Share Price Total Returns

6-mth 1-yr 3-yr 6-mth 1-yr 3-yr

Absolute Return

AEG Absolute Equity Performance Fund Limited -1.1% -13.8% -4.3% 2.4% 4.1% -8.8% -21.3% -10.4% -0.5% -1.0%
AlQ Alternative Investment Trust 0.0% 2.4% 14.0% 15.9% 4.1% -14.8% 2.7% 20.9% 13.7% 5.1%
LSF L1 Long Short Fund Limited 8.3% 23.0% 68.6% 14.2% n/a 12.0% 22.6% 85.8% 5.7% n/a
RF1 Regal Funds Management Limited 7.3% 24.2% 87.7% n/a n/a 6.7% 23.3% 115.9% n/a n/a
Asian Equities

EAI Ellerston Asian Investments Limited -0.3% 5.1% 22.6% 5.0% 8.8% -3.7% 2.1% 27.9% 5.2% 10.8%
PAF PM Capital Asian Opportunities Fund 1.4% 9.2% 25.0% -2.0% 3.7% 5.0% 7.4% 32.2% -8.6% 1.7%
PAI Platinum Asia Investments Limited -2.2% 5.3% 29.4% 8.5% 11.7% -7.5% -4.1% 31.2% 3.3% 9.1%
VG8 VGl Partners Asian Investments Ltd 1.8% 6.4% 11.5% n/a n/a 3.0% 5.8% 14.4% n/a n/a
Australian & International Equities Blend

CAM  Clime Capital Limited 6.9% 12.1% 26.8% 6.0% 6.5% 2.5% 10.1% 22.0% 5.7% 6.8%
CDM  Cadence Capital Limited 2.8% 11.2% 39.2% 0.3% 4.3% 25.8% 34.7% 92.4% -1.3% 1.4%
HM1 Hearts and Minds Investments Limited -3.3% 0.4% 19.8% n/a n/a -14.0% -8.3% 38.5% n/a n/a
OEQ Orion Equities Limited 19.4% 48.0% 208.3% 9.7% -5.3% 65.6% 2313%  440.8% 17.1% 6.9%
PIC Perpetual Equity Investment Company 10.2% 14.7% 35.6% 12.7% 10.8% 18.1% 21.9% 44.9% 10.8% 12.2%

Australian Large Cap
Australian Foundation Investment Company

AFI Limited 9.4% 11.7% 30.0% 10.5% 9.4% 6.3% 6.0% 28.7% 12.4% 10.4%
AMH  Amcil Limited 8.0% 8.0% 28.8% 12.4% 9.5% 5.0% 9.6% 32.2% 10.2% 7.1%
ARG Argo Investments Limited 8.1% 12.0% 28.5% 7.6% 8.0% 4.8% 8.7% 19.6% 7.2% 7.6%
AUl Australian United Investment Company Limited 8.2% 10.7% 27.0% 8.6% 9.6% 7.9% 9.9% 24.9% 7.7% 9.6%
BKI BKI Investment Company Limited 7.2% 9.3% 18.0% 5.9% 5.4% 3.4% 1.0% 8.8% 4.7% 3.8%
CIN Carlton Investments Limited 10.8% 17.3% 37.7% 4.3% 4.3% 11.0% 13.2% 23.6% -0.4% 1.8%
DJW  Djerriwarrh Investments Limited 7.7% 9.2% 26.1% 5.1% 6.0% -0.7% -4.8% 19.3% -2.1% -2.3%
DUl Diversified United Investments Limited 9.0% 9.7% 24.2% 10.1% 11.2% 3.3% 0.4% 15.7% 8.0% 10.4%
FSI Flagship Investments Limited 6.1% 2.9% 28.9% 14.1% 11.3% 4.4% 9.5% 41.9% 17.8% 13.8%
IBC Ironbark Capital Limited 3.8% 7.8% 16.7% 6.6% 5.6% 1.0% 52% 18.6% 3.5% 4.3%
MLT Milton Corporation Limited 9.1% 11.8% 31.6% 9.1% 8.2% 5.3% 7.1% 25.0% 5.4% 6.3%
PL8 Plato Income Maximiser Limited 8.9% 11.2% 24.9% 7.1% n/a 2.7% 11.8% 27.5% 10.6% n/a
WHF  Whitefield Limited 11.3% 10.2% 25.1% 8.3% 6.8% 9.5% 15.3% 27.7% 12.6% 10.5%
WLE WAM Leaders Limited 6.9% 13.6% 31.0% 11.7% 10.0% 6.6% 16.4% 44.9% 15.0% 11.1%
Australian Mid-Small Cap

ACQ Acorn Capital Investment Fund Limited 1.8% 1.7% 52.2% 11.7% 13.7% 1.7% 13.4% 83.9% 18.6% 17.8%
ECL Excelsior Capital Limited 1.4% 5.0% 8.9% n/a n/a 8.3% 41% 34.9% n/a n/a
ECP ECP Emerging Growth Limited 0.0% -2.3% 24.9% n/a n/a 3.6% -2.6% 42.8% n/a n/a
FGX Future Generation Investment Fund Limited 7.1% 12.0% 315% 8.8% 8.1% 8.1% 10.3% 43.7% 6.8% 7.6%
FOR Forager Australian Shares Fund 14.5% 19.5% 80.6% 7.2% n/a 18.9% 19.8% 81.7% -2.0% n/a
GC1 Glennon Small Companies Limited 3.1% 8.6% 22.8% -2.1% 2.4% 9.1% 41% 22.2% -3.2% -0.8%
KAT Katana Capital Limited 4.8% 6.2% 32.6% 10.3% 10.3% 3.1% 13.4% 54.1% 12.8% 1.7%
LSX Lion Selection Group Limited 1.6% 0.0% 24.0% 24.7% 12.1% 26.8% 0.0% 7.1% 10.9% 7.1%
MIR Mirrabooka Investments Limited 8.2% 10.9% 45.9% 15.7% 12.5% 2.4% 9.8% 53.8% 11.6% 8.0%
NAC Naos Ex-50 Opportunities Company Ltd 12.3% 12.6% 52.6% 16.0% 9.0% 11.5% 2.8% 44.0% 7.9% n/a
NCC Naos Emerging Opportunities Company Limited 10.8% 17.1% 45.6% 5.3% 6.3% -3.2% 3.4% 37.7% 1.2% 5.9%
NSC NAOS Small Cap Opportunities Company Limited 21.2% 45.2% 85.6% 11.6% 5.3% 17.0% 34.8% 73.7% 8.4% 3.7%
OPH Ophir High Conviction Fund 7.1% 8.4% 23.5% n/a n/a 7.9% 7.9% 54.4% n/a n/a
02G 0Ozgrowth Limited 11.1% 21.3% 53.7% 12.0% 14.8% 6.5% 24.2% 57.7% 13.0% 15.4%
QVE QV Equities Limited 8.0% 8.1% 21.4% 1.2% 3.5% 10.1% 9.0% 30.2% 0.5% 2.9%
RYD Ryder Capital Limited 22% 4.9% 22.5% 13.1% 16.2% 1.7% 15.3% 47.6% 15.0% n/a
SEC Spheria Emerging Companies Limited 4.9% 15.5% 44.2% 9.0% n/a 8.3% 18.8% 65.5% 6.7% n/a
SNC Sandon Capital Investments Limited 13.9% 21.4% 47.8% 10.9% 10.1% 12.4% 24.2% 54.9% 4.8% 8.6%
TOP Thorney Opportunities Ltd -0.3% -5.7% 13.2% -3.2% 4.1% 2.4% -3.0% 9.6% -5.6% 1.9%
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NTA Total Returns Share Price Total Returns

6-mth 1-yr 3-yr 6-mth 1-yr 3-yr
WAA  WAM Active Limited 2.9% 6.1% 20.3% 37% 5.1% -0.1% -1.0% 18.7% 2.9% 5.6%
WAM  WAM Capital Limited 4.7% 10.0% 29.5% 6.5% 7.9% 8.4% 3.5% 23.2% 4.0% 7.0%
WAX  WAM Research Limited 5.7% 11.3% 31.7% 7.2% 8.1% 1.3% 10.7% 21.6% 6.4% 8.6%
WIC Westoz Investment Company Limited 0.0% 0.0% 30.7% 45% 11.2% -4.3% -0.2% 33.0% 3.1% 11.2%
WMI WAM Microcap Limited 2.9% 10.2% 42.1% 14.3% n/a 0.3% 18.9% 63.0% 15.5% n/a
Fixed Income
GCI Gryphon Capital Income Trust 2.1% 3.2% 6.5% 5.1% n/a 4.2% 6.7% 16.1% 4.9% n/a
KKC KKR Credit Income Fund 2.7% 5.0% 19.5% n/a n/a 3.5% 7.6% 27.7% n/a n/a
MOT MCP Income Opportunities Trust 1.9% 4.0% 8.1% n/a n/a 4.3% 8.7% 20.2% n/a n/a
MXT MCP Master Income Trust 1.2% 2.3% 4.8% 5.3% n/a 0.9% 3.9% 12.6% 4.6% n/a
NBI NB Global Corporate Income Trust 1.5% 3.1% 15.9% n/a n/a 3.0% 13.3% -3.5% n/a n/a
PCI Perpetual Credit Income Trust 0.8% 3.5% 19.5% n/a n/a 0.2% -0.7% 11.3% n/a n/a
PGG Partners Group Global Income Fund 1.6% 4.9% 16.4% n/a n/a -2.1% 2.0% 18.4% n/a n/a
QRI Qualitas Real Estate Income Fund 1.5% 3.1% 6.3% n/a n/a 4.0% 7.4% 24.3% n/a n/a
TCF 360 Capital Enhanced Income Fund 1.0% 1.0% 2.8% 0.5% 0.4% 1.6% 1.5% 10.7% 3.1% 3.4%
International & Other Specialist
FPP Fat Prophets Global Property Fund 9.2% 9.6% 23.3% 3.3% n/a 17.3% 1.7% 17.3% -1.6% n/a
LRT Lowell Resources Fund 20.1% 34.5% 1M11.7%  35.0% n/a 31.8% 47.8% 132.6% 34.9% n/a
MMJ MMJ Group Holdings Limited -14.3% 5.9% -10.0% n/a n/a -32.3% -26.7% -29.6% n/a n/a
NGE New Guinea Energy Ltd 7.4% 16.0% 42.6% 2.8% n/a 9.5% 17.6% 32.3% -2.7% n/a
TEK Thorney Technologies Ltd 8.9% 13.9% 69.0% 25.2% n/a 1.3% 10.0% 57.1% 11.9% n/a
TGF Tribeca Global Natural Resources Limited 19.0% 50.3% 45.4% n/a n/a 17.3% 58.5% 86.6% n/a n/a
ZER Zeta Resources Limited 28.0% 97.7% 521.5% 17.2% 28.3% 31.7% 58.0% 182.2% 1.3% 18.4%
International Equities
ALl Argo Global Listed Infrastructure Limited 12.3% 3.8% -0.6% 5.9% 5.0% 3.6% 0.3% -3.3% 8.0% 3.9%
APL Antipodes Global Investment Company Ltd 5.9% 1.7% 18.6% 45% n/a 9.4% 8.3% 18.8% 2.3% n/a
FGG Future Generation Global Investment Company 2.4% 4.9% 52.3% 10.2% 10.6% 7.8% 2.4% 31.3% 6.1% 8.2%
FPC Fat Prophets Global Contrarian Fund Ltd 7.5% 19.9% 49.5% 11.4% n/a -1.4% 18.3% 58.0% 12.0% n/a
GFL Global Masters Fund Limited 15.7% 17.5% 30.7% 11.7% 10.7% 15.6% 8.5% 25.0% 3.8% 10.1%
GVF Global Value Fund Limited 4.4% 8.2% 24.5% 9.0% 6.9% 1.8% 1.7% 23.5% 5.6% 712%
MEC Morphic Ethical Equities Fund Limited 5.1% 16.3% 26.9% 8.9% n/a 10.6% 13.7% 41.2% 8.9% n/a
MFF MFF Capital Investments Limited 11.3% 10.5% 8.7% 8.9% 10.8% 9.1% 22% -1.0% 7.0% 10.0%
MGF Magellan Global Fund 8.1% 3.2% 4.4% 9.1% n/a 0.9% -11.3% n/a n/a n/a
MHH  Magellan High Conviction Trust 5.1% 46% 11.7% n/a n/a 5.4% -2.5% 2.9% n/a n/a
PGF PM Capital Global Opportunities Fund 15.5% 29.0% 59.8% 11.9% 12.8% 35.5% 39.6% 83.8% 10.2% 13.9%
PIA Pengana International Equities Limited 0.4% 2.0% 10.3% 9.3% 2.9% -2.6% -1.7% 20.8% 9.5% 5.5%
PMC Platinum Capital Limited 3.7% 11.0% 26.3% 3.8% 7.9% 7.6% 17.0% 29.3% -4.6% 3.7%
TGG Templeton Global Growth Fund Limited 5.8% 10.7% 26.1% 7.4% 8.1% 8.2% 11.0% 32.2% 7.0% 7.9%
VG1 VGI Partners Global Investments Limited 2.7% 6.2% 15.7% 8.2% n/a 8.8% 10.6% 9.4% 3.8% n/a
WGB  WAM Global Limited 10.8% 11.2% 22.4% n/a n/a -1.1% 15.6% 29.2% n/a n/a
WQG  WCM Global Growth Limited 4.3% 3.7% 18.7% n/a n/a 0.7% 5.3% 28.1% n/a n/a
Other Specialist
D20 Duxton Water Limited 5.2% 14.9% 17.8% 18.0% n/a 1.1% -1.9% -1.2% 71% n/a
Private Equity
BTI Bailador Technology Investments Limited 6.2% 10.1% 23.4% 13.4% 6.1% -6.6% 23.2% 69.4% 21.0% 1.8%
CD1 Cordish Dixon Private Equity Fund | 17.1% 11.4% 18.7% 16.3% 8.4% 26.3% 51.5% 59.6% -0.6% -3.5%
CD2 Cordish Dixon Private Equity Fund Il 18.5% 11.0% 6.3% 9.9% 6.9% 20.9% 7.1% 23.3% -9.1% -4.7%
CD3 Cordish Dixon Private Equity Fund IIl 32.5% 24.5% 29.7% 18.0% n/a 35.3% 38.1% 36.2% n/a n/a
PE1 Pengana Private Equity Trust 6.8% 4.6% 2.4% n/a n/a 6.8% 3.7% -22.1% n/a n/a
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Quantitative Rankings by Sector

Max Standard Downside Sortino Capture
Drawdown Dev Dev Ratio ratio

Since Incept.

Absolute Return
RF1
LSF
AlQ
AEG
Asian Equities

PAI 3 2

EAI 3 3 3 2 8

PAF 2 2

Australian & International Equities Blend

HM1
PIC
CDM
CAM 3
Australian Large Cap
WLE
AMH
FSI
AFl
MLT
WHF
pul
AUl
ARG
IBC
CIN
BKI
PL8
DJW
Australian Mid-Small Cap
OPH
MIR
RYD
SNC
ECL
WMI
NAC
ECP
AcQ
026G
WAX
SEC
KAT
WAM
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Sector

Max Standard Downside Sharpe | Sortino Capture Rank
Drawdown Dev Dev Ratio Ratio ratio

1-year 3-year Since Incept.

LSX
FGX
NSC
FOR
NCC
WAA
QVE
WIC
GC1
TOP
Fixed Income
NBI
PCI
KKC
PGG
International Equities
WQG 10
GFL
PGF
WGB
MEC
MGF
PIA
GVF
VG1
FGG
FPC
MFF
TGG
PMC
APL
MHH
ALl

CD3
BTI

CD1
CD2

International & Other Specialist
TEK
LRT
D20
ZER
FPP
TGF
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Quantitative Rankings - Whole of LIC/LIT Sector
Returns (% p.a) Risk (3-year) Efficiency (3-year)

Since Max Standard Downside Sharpe Sortino Capture Total
Incept. Drawdown Dev Dev Ratio Ratio ratio Rank

1-year 3-year

AUl 37 46 49 54 42 48 48 51
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Returns (% p.a) Risk (3-year) Efficiency (3-year)

Max Standard Downside Sharpe Sortino Capture Total

Drawdown Dev Dev Ratio Ratio ratio Rank
KAT
EAI
LSX
ZER
ARG
CD2
FGX
WAM
APL
NSC
NBI
AlQ
FOR
IBC
PL8
CIN
PCI
NCC
MHH
BKI
ALl
DJW
WAA
WIC
AEG
CDM
KKC
QVE
CAM
PAF
TGF
FPP
GC1
PGG
TOP
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ABSOLUTE EQUITY PERFORMANCE FUND LIMITED (AEG)

Fund Facts Largest Holdings
Manager Sam Shepherd Origin Energy Utilities Long
Listing Date 16-Dec-2015 Ramsay Health Care Health Care Long
Share ($) / PreTaxNTA ($) $1.10/ $1.22 Mineral Resources Materials Long
Premium/(Discount) -9.84% AGL Energy Utilities Short
Market Capitalisation ($M) $101.31M Medibank Private Financials Short
Management Fee 1.50% BHP Materials Short
Performance Fee None Carsales.com Consumer Discretionary Long
Peer Index Absolute Return LIC Index Orica Materials Long
Trailing Yield 4.68% Nine Entertainment Communications Short
Benchmark S&P/ASX200 Accumulation Index Incitec Pivot Materials Short

Fund Features Sector Exposure

AEG is a true market neutral Australian equities (ASX 100 stocks) strategy designed
to achieve absolute returns regardless of market conditions. It is managed by
Bennelong Long Short Equity Management using the same strategy as the
manager’s flagship fund. The long/short portfolio is predominantly comprised of a
series of correlated Long and Short Positions (i.e., Pair Trades) to keep a cash
neutral position (true market neutral). In normal market conditions, the strategy will
be 200/200 Long/Short, i.e. leverage of 400%. The Portfolio contains between 50-80
Securities selected and managed in 25-40 pairs comprising the core of the Portfolio.
There is scope to complement the Portfolio via a limited proportion of uncorrelated
pairs and or uncovered long or short stock positions. A pair trade strategy, which
involves going long and short two securities in the same industry/sector, should
serve to exhibit both lower beta and lower correlation to the market than a long short
strategy based on uncorrelated pairs. Performance wise, the strategy had performed
well and largely as designed (solid returns, sailed through peak covid, low beta and
correlations) until 4Q2020 and got particularly slammed in Feb-Mar 2021. The
reason? - it got caught out by the rotation into leveraged cyclicals with the manager
generally being long higher growth, lower operating leverage and Short leverage
and cyclical exposure. A reminder that market neutral is not the same as factor
neutral.

@ Financials

@ Consumer Discretionary

® Health Care
Information Technology
Materials

@ Telecommunication Services
Consumer Staples

® Cash

Asset Allocation

Click for Performance Analysis

Cumulative Total Returns

1,600
@ Long Exposure
1,400 @ Short Exposure
1,200
1,000
800
600 : : : :
2016 2017 2018 2019 2020
I AEG NTA [l Absolute Return LIC Peer Index Index Excess
[ Absolute Equity Performance Fund Limited [AEG] AEG NTA Peer Index Excess
3 Months 16.19% 12.81% 3.38%
6 Months -2.33% 15.17% -17.50%
- - 0, 0, - 0,
Capital Preservation Measures 1 Year 0.24% 46.23% 45.99%
) 2 Years (PA) 15.02% 29.83% -14.81%
1 Year 2Years 3Years 5 Years Inception
. 3 Years (PA) 5.70% 19.34% -13.65%
Outperform consistency 33.3% 50.0% 41.7% 51.7% 52.3%
5 Ye PA 6.27% 10.09% -3.82%
Up Market Capture 148%  430%  414%  545%  621% ears (PA) ° ° °
Inception (PA 5.59% 8.14% -2.54%
Down Market Capture 4992%  50.2%  88.8%  737%  80.6% ption (PA) ° ’ °
Drawdown -24.2% -24.2% -24.2% -24.2% -24.2%
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Premium / Discount to NTA Yield & Running Yield
0.U70
20%
5.0%
10% | 4.0%
’ 3.0%
0% . ; v \
2.0%
~10% 1.0%
0.0%
2017 2018 2019 2020 2021 2017 2018 2019 2020 2021
Premium/Discount === Share Price NTA Price I Dividend Payout Yield (Div/NTA) Running Yield (Div/Shr)
Excess Returns Manager Consistency
1,600 20% 15%
10%
1,400 10% o
2
1,200 5 5%
0% &
1,000 g 0%
©
800 -10% é -5%
-10%
600 -20%
2016 2018 2020
-15%
-15% -10% -5% 0% 5% 10% 15%
M AEG NTA [l Absolute Return LIC Peer Index
Benchmark Returns
M Absolute Equity Performance Fund Limited [AEG] [l Excess Returns
Risk & Efficiency
Peer Index Comparison (trailing 36month) 1Year 2Years 3Years 5 Years Inception
Annualized Std. Deviation 20.10% 17.07% 16.87% 14.85% 15.19%
25% Downside Deviation 3.82%  287% 296% 263% 2.71%
Sharpe Ratio 0.11 0.91 0.41 0.48 0.43
Peer Index Sortino Ratio 0.02 1.42 0.54 0.67 0.58
20%
° ] Beta 0.89 0.40 0.48 0.48 0.55
Tracking Error 20.77 19.30 17.76 1517 14.75
c A
% 15%
-2
3
N
8 *
2 109
S 10%
<
5% <
0% ¥
0% 10% 20% 30% 40%

Annualized Standard Deviation

Click for Peer Index Comparison

This product profile is distributed for informational or educational purposes only and should not be considered a recommendation or as investing advice of any kind. Risk Return Metrics Pty Ltd makes no representation or warranty (express or implied)
with respect to the information contained herein (including, without limitation, information obtained from third parties) and expressly disclaims any and all liability based on or relating to the information contained in, or errors or omissions from, these
materials; or based on or relating to the recipient’s use of these materials. No part of this article may be reproduced in any form, or referred to in any other publication, without express written permission of Risk Return Metrics Pty Ltd. © 2021 Risk Return
Metrics Pty Ltd. All rights reserved.

Risk Return Metrics Pty Ltd (ACN: 642 969 819). This information must be read in conjunction with the disclaimer at the end of this document. Page 2 of 2


https://analytics.rrmetrics.com.au/Report/BD500CF40961F3D09BB918E5E66EAE76D12DA24807CB54841A9DF66B3AC2CA5771657E2D306FD2EDB375B0F7D0AC2F72

Risk Return

METRICS

JULY 2021

rodney.lay@rrmetrics.com.au

ALTERNATIVE INVESTMENT TRUST (AIQ)

THE ETF & LMI SPECIALISTS

Www.rrmetrics.com.au

Fund Facts

Manager

Listing Date

Share ($) / PreTaxNTA ($)
Premium/(Discount)
Market Capitalisation ($M)
Management Fee
Performance Fee

Peer Index

Trailing Yield

Benchmark

Warana Capital Pty Limited
01-Apr-2005

$0.12/ $0.14

-14.29%

$33.61M

1.50%

20.00%

Absolute Return LIC Index
4.54%

Largest Holdings

King Street Capital Special Investments

Fortress PE Funds
ThinkSmart Limited
Axon Partners

King Street Real Estate Fund

Crestline Offshore Recovery Fund I

WLR lac Co-Invest

Drawbridge Special Opportunities Funds

Financials 21.5%
Financials 9.9%
Industrials 4.8%
Financials 3.9%
Real Estate 3.5%
Financials 3.4%
Financials 3.0%
Financials 1.7%

Sector Exposure

Fund Features

AlQ is managed by Warana Capital Pty Limited, a US based investment manager that
focuses on managing portfolios in third party funds and has expertise in acquiring
and managing funds acquired in the secondary market. Warana Capital was
appointed as the new IM in October, 2017. The underlying funds and assets
acquired are generally illiquid with uncertain holding periods to ultimate recovery.
Many of these funds are acquired at sufficient discounts with the intention of
delivering absolute and annualised returns notwithstanding the time period and
recovery uncertainty. Investments are generally by way of subordinated debt and
equity co-investments. Given the illiquid nature of the funds and underlying assets, it
is reasonable to assume that both the timing and degree of returns will be lumpy and
relatively uncertain, not to mention as being generally uncorrelated to equities
markets. All these performance characteristics have been evident since the
appointment of Warana Capital, and from which point performance has been solid.
However, somewhat complicating matters, AlQ publishes both a standard NTA and
an Adjusted NTA figure, the latter of which is the lower of the two values and reflects
the investment manager's expectation that 1) the ultimate realised value may be less
than the market value of this underlying funds and, 2) the application of a 10%
cashflow discount on Warana Capital's estimated recovery cash flows. We refer
interested parties to AlQ's monthly NTA publications.

@ Secondary Market Funds
@ Direct Assets
@ Primary Market Funds

Asset Allocation

Click for Performance Analysis

@ North America
@ Europe
@ Emerging Markets

Cumulative Total Returns

1,400 Other Developed
Cash
1,200
1,000
800
600
400 . . . Index Excess
2014 2016 2018 2020
AlQ NTA Peer Index Excess
M AIQ NTA [ Absolute Return LIC Peer Index 3 Months 0.00% 7.76% -7.76%
[T Alternative Investment Trust [AIQ] 6 Months 2.39% 14.44% -12.05%
1 Year 14.03% 48.33% -34.31%
2 Years (PA) 18.35% 21.46% -3.11%
capital Preser\lation Measures 3 Years (PA) 15.89% 11.57% 4.31%
. 5 Years (PA) 4.13% 3.74% 0.39%
1 Year 2Years 3Years b5 Years Inception | tion (PA) e o =
Outperform consistency 41.7% 50.0% 52.8% 55.0% 47.7% e =en B en
Up Market Capture -6.8% 15.6% 12.7% 9.4% -3.8%
Down Market Capture -207.4%  -56.1%  -71.9% -5.5% -5.9%
Drawdown -14.3% -143% -143% -21.3% -53.5%
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Premium / Discount to NTA

Yield & Running Yield

30%
20% 15.0% _/_\
10%
—0% 10.0%
-10%
5.0%
—20%
~30% 0.0%
2016 2018 2020 2016 2018 2020
B Premium/Discount =——— Share Price NTA Price I Dividend Payout Yield (Div/NTA) Running Yield (Div/Shr)
Excess Returns Manager Consistency
1,400 40% 20%
1,200 20% 10%
%) L]
c
1,000 5
2 0% — S ePeEP-EBW® - S oo S o
0% -4
800 T @ )
N g -10% o 3
2209
600 \ 20% s
-20%
400 -40%
2014 2016 2018 2020 -30%
-20% -10% 0% 10% 20%
[ AIQ NTA M Absolute Return LIC Peer Index
Benchmark Returns
M Alternative Investment Trust [AIQ] [ Excess Returns
Risk & Efficiency
Peer Index Comparison (trailing 36month) 1Year 2Years 3Years 5Years Inception
Annualized Std. Deviation 2643% 25.11% 21.44% 19.28% 20.48%
18% Downside Deviation 3.78%  3.75%  3.06%  325%  4.36%
Peer Index L 4 Sharpe Ratio 0.63 0.80 0.80 0.30 -0.11
16% |
. Sortino Ratio 1.01 1.31 1.40 0.36 -0.29
14% A Beta -0.20 -0.14 -0.14 -0.04 -0.01
129 Tracking Error 39.53 37.20 31.99 26.35 26.94
(]
c
E
& 10%
hel
Q
N
§ 8%
c
c
<
6%
4%
2% <
0% ¥
0% 10% 20% 30% 40%

Annualized Standard Deviation

Click for Peer Index Comparison
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L1 LONG SHORT FUND LIMITED (LSF)

Fund Facts Largest Holdings
Manager Raphael Lamm / Mark Landau Entain PLC Consumer Discretionary ENT:LN
Listing Date 24-Apr-2018 Mineral Resources Ltd Materials MIN:AU
Share ($) / PreTaxNTA ($) $2.54 / $2.80 Downer EDI Ltd Industrials DOW:AU
Premium/(Discount) -9.29% Imdex Limited Industrials IMD:AU
Market Capitalisation ($M) $1,542.44M Telstra Corp Ltd Communications TLS:AU
Management Fee 1.40% Tabcorp Holdings Ltd Consumer Discretionary TAHN:AU
Performance Fee 20.00% CK Hutchison Holdings Ltd Consumer Staples 1:HK
Peer Index Absolute Return LIC Index Volkswagen AG Consumer Discretionary VOW:GR
Trailing Yield 0.54% Resolute Mining Ltd Materials RSG:AU
Benchmark S&P/ASX 200 Accumulation Index Chorus Ltd Communications CNU:NZ

Fund Features Sector Exposure

LSF is an Australian and international equities 150/150 Long/Short strategy that
typically holds between 50-100 securities. It has a maximum gross exposure limit of
30% outside of Aust/NZ. Net exposure has averaged around 65% since the
inception of the underlying strategy in 2014. What differentiates LSF to other L/S
LICs is a number of factors: 1) it is able and generally is more aggressively a
long/short strategy, having materially higher gross long and gross short exposure

(read, it is higher conviction); 2) it has a tendency to be more assertive and definitive @ Consumer Discretionary

in its gross long and short dynamic repositioning in relation to perceived market @ Materials
outlook and the opportunity set; 3) it is arguably the only long/short LIC that is a @ Communications
definitive and clear pure play on the long/short strategy; and, 4) based on all the Industrials

above, it is one of the highest conviction mandates in the market. After a period of
marked underperformance for almost two years post IPO (and for which the team
copped a lot of heat), LSF has recorded an exceptionally strong last 13-months of
performance. How did it achieve this? In short, by being exceptionally well
positioned and ahead of the market in relation to 1) picking and assessing the Covid
fallout early; 2) picking and assessing the vaccine effectiveness and upside
consequences early; 3) appreciating the GDP pickup and the potential for reflation
(that is, the Growth to value to cyclical rotation, and which it believes has a lot further
to run); and, 4) assertively dialling up it net long exposure, exceeding 100% for the
first time ever in July 2020. First dividend paid in March 2020.

Consumer Staples

)

Asset Allocation

Click for Performance Analysis

Cumulative Total Returns
@ Australia/ NZ

1,600 @ North America
@ Europe
1,400 Asia
1,200
1,000
800
600
400 : : : Index Excess
2018 2019 2020
LSF NTA Peer Index Excess
M LSF NTA M Absolute Return LIC Peer Index [M L1 Long Short Fund [LSF] 3 Months 8.32% 7.76% 0.56%
6 Months 22.97% 14.44% 8.53%
1 Year 68.63% 48.33% 20.29%
Capital Preservation Measures 2 Years (PA) 31.84% 21.46% 10.38%
1 Year 2Years 3Years 5 Years Inception 3 Years (PA) 14.21% 11.57% 2.64%
Outperform consistency 50.0% 50.0% 52.8% - 54.1% 5 Years (PA) - - N
Up Market Capture 86.9%  90.0%  785% - 78.5% Inception (PA) 12.29% 9.67% 2.61%
Down Market Capture -93.9% 48.8% 70.3% - 72.7%
Drawdown -4.2% -33.7% -35.4% = -38.1%
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Premium / Discount to NTA Yield & Running Yield
0.6%
-0%
0.4%
—-10%
-20% 0.2%
-30% 0.0%
Jul 2018  Jan 2019  Jul 2019  Jan 2020  Jul 2020  Jan 2021  Jul 2021 Jul 2018  Jan 2019  Jul 2019  Jan 2020  Jul 2020  Jan 2021  Jul 2021
Premium/Discount Share Price NTA Price B Dividend Payout Yield (Div/NTA) Running Yield (Div/Shr)
Excess Returns Manager Consistency
1,500 30% 40%
20%
0
1,000 2 20%
10% El
) [
T o
0% @ °
500 ° &
5
-10% = 20%
0 -20%
2018 2019 2020 40%
= (]
-20% -10% 0% 10% 20%
M LSF NTA M Absolute Return LIC Peer Index
Benchmark Returns
M L1 Long Short Fund [LSF] I Excess Returns
Risk & Efficiency
Peer Index Comparison (trailing 36month) 1Year 2Years 3Years 5 Years Inception
Annualized Std. Deviation 32.00%  34.86% 30.12% - 29.87%
18% Downside Deviation 119%  518%  4.62% - 4.61%
Peer Ind 4 i )
16% eer Index m Sharpe Ratio 1.81 0.97 0.59 0.563
. Sortino Ratio 12.92 1.56 0.83 - 0.73
14% A Beta 0.84 1.11 1.07 - 1.07
Tracking Error 27.93 24.21 21.02 - 20.73
o 12%
E
& 10%
g Statistical Analysis
E 8%
§: Number of positions 92
0
6% Number of long positions 78
4% Number of short positions 14
< Gross long exposure (%) 186%
2% Gross short exposure (%) 65%
0% ¥ Gross exposure (%) 251%
0% 10% 20% 30% 40% Net exposure (%) 122%

Annualized Standard Deviation

Click for Peer Index Comparison
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REGAL FUNDS MANAGEMENT LIMITED (RF1)

Fund Facts

Manager

Listing Date

Share ($) / PreTaxNTA ($)
Premium/(Discount)
Market Capitalisation ($M)
Management Fee
Performance Fee

Peer Index

Trailing Yield

Benchmark

Philip King

17-Jun-2019

$4.61 / $4.40

4.77%

$520.99M

1.50%

20.00%

Absolute Return LIC Index
5.46%

RBA Cash Rate subject to HWM

Cumulative Total Returns

2,500

2,000

1,500

1,000

500
Jul

2020

Jul

2021

M RF1 NTA [ Absolute Return LIC Peer Index [ Regal Investment Fund [RF1]

Premium / Discount to NTA

0%

-10%

-20%
Jan 2020 Jul 2020 Jan 2021 Jul 2021
. Premium/Discount Share Price NTA Price
Risk & Efficiency
1Year 2Years 3Years 5 Years Inception
Annualized Std. Deviation 16.35% - - - 26.22%
Downside Deviation 0.35% - - - 5.06%
Sharpe Ratio 4.03 - - - 1.42
Sortino Ratio 53.00 = = = 1.91
Beta 0.24 - - - 0.78
Tracking Error 24.89 - - - 20.05

Risk Return Metrics Rating

EXCEPTIONAL

We rate this investment product as Exceptional.

This is a Fund or Investment Product that has scored consistently very well, across all areas of RRM's

research and analysis framework.

Fund Overview

RF1 is a fund of investment strategies which provides exposure to six underlying
Regal investment strategies (the ‘Underlying Strategies’), specifically the following
strategies: Market Neutral (currently 17% of the RF1 portfolio); Long Short Equity
(5%); Small Companies (23%); Emerging Companies (37%); Global Alpha (11%);
and, Long Short Healthcare (9%). The Market Neutral and Global Alpha strategies
are 400/400 true market neutral strategies. Long Short Equity, Small Caps and Long
Short Healthcare are 150/50 strategies and Emerging Companies is long only given
the lower market cap focus.

The RF1 portfolio was always intended to be flexibly managed by way of these
allocations and the inclusion of any newly issued strategies from Regal. Since
inception in June 2019, the most significant changes have been a material de-
weighting in the Market Neutral strategy to permit the growth of Global Alpha
Strategy and inclusion of the Long Short Healthcare Strategy as well as a
consequence of the increasing (exceptional) growth of the of the Small Companies
and Emerging Companies strategies, the latter of which is necessarily an illiquid
strategy (it consists of a material exposure to unlisted/pre-IPO stocks). With Small
Companies and Emerging Companies now comprising 60% of the RF1 portfolio, the
strategy has a lot more beta exposure than at its inception date and notwithstanding
the inclusion of the levered 400/400 market neutral (and exceptionally performing)
Global Alpha strategy.

RF1 is differentiated from every other LIC/LIT in pretty much every respect. No
other strategy is so heavily diversified, backed by underlying strategies with such
stellar track records, managed by a team with a comparable reputation, provides
quite the mix of high beta plus market neutral, has the flexibility to pivot from
fundamental shorting (which has been a very tough environment for) to a more
quantitative, momentum based shorting approach (via Global Alpha and dialling
down fundamental short risk in its Long Short strategies), and enables retail
investor access to strategies often reserved for wholesale investors. RRM notes that
RF1 is the second best performer out of the entire LIC/LIT sector based on our
relatively simple quantitative rankings methodology (only HM1 betters it and Regal
PM Philip King is heavily involved in HM1).

Recommendation

RRM ascribes a “EXCEPTIONAL" rating to RF1. What’s not to like? The investment
team is deep, well structured, accountable, and invested (literally and heavily with
respect to Philip King). It is overseen by a PM that is probably the most experienced
long/short manager in the country and Regal is one of three investment houses that
excel in the pre-IPO space. While the strategies may differ, there is a commonality of
investment process and portfolio and risk management guidance by Philip King
across all the underlying strategies. The fundamental investment process is
repeatable and style agnostic (through market cycle). The strong track record of

RF1 is based on broad attribution by underlying strategy and by PMs. Want's not to
like? Oh, the performance fee structure — 20% over the RBA Cash Rate. The hurdle
is (not that its not uncommon for absolute returns stratregies) is inconsistent with
the risk profile of the strategy and the long-only beta creep over the last year. And
given RF1's performance over the last 12-month period the performance fee has
been material.
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Key Points

e Past Performance is and isn't Indicative. RF1’s absolute numbers for the last
12-13 months have been embarrassingly good. And while one may think that it is
coming off a low base in March 2020, RF1’s maximum drawdown was not
massive at 27% (with an exceptionally short time to recover of three months). No
one should expect a repeat of anything close to this performance - the last 12-
months was an exceptional period. That said, Regal is a style neutral (but factor
heavy) house, and on a relative basis is perfectly capable of exploiting, for eg, the
Growth to Value to Cyclical rotation. Additionally, the Global Alpha and Market
Neutral strategies in addition to an increasing opportunity set for fundamental
shorts (after a very difficult few years) provide conviction in the ability to continue
to post strong relative performance irrespective of market direction. RF1's
biggest beta exposures lie in the Emerging Companies and Small Companies
strategies and at a collective 60% that beta exposure is certainly not small.

e Team Departures. The prior co-PM and co-creator of the Global Alpha strategy,
Deepan Pavendranathan, and co-PM of the Australian Small Companies Strategy,
Dane Roberts, have both recently departed. With all due respect to Dane
Roberts, the departure of Deepan was a major blow. Apart from the obvious key
person risk in Philip King, RRM was of the view that the only other element of key
person risk was with Deepan. This stems from the somewhat esoteric and highly
technical nature of the strategy and the strong track-record previously generated
when the former co-PM ran it as a prop desk strategy at Goldman Sachs Asia-
Pacific. That said, Global Alpha has continued to post strong and true to style
numbers under Philip King since Deepan’s departure in January 2021. But itis a
case of ‘watch this space’.

¢ Fund of Investment Strategies not a Fund of Funds. While this may seem a
minor point, it is important. RF1 is not a fund of funds, rather a fund of investment
strategies. That is, the monies in RF1 are allocated to a separate sleeve in the
underlying strategies and based on a close-ended LIC structure rather than the
underlying open-ended funds (excluding the close-ended Emerging Companies
Strategy). As such, RF1 is not subject to the investor trading activities in the
underlying funds, notably possible net redemptions and the ‘forced’ selling that
may be required (potential crystallisation of capital gains tax).

e Beta Exposure. When RF1 was launched there was a number of key tenets, one
of which was “attractive risk-adjusted absolute returns over a period of more than
five years with limited correlation to equity markets”. RRM would argue that the
“limited correlation to equity markets” has become a ‘victim’ of RF1's success,
and specifically the exceptionally strong performance of the Emerging
Companies and Small Companies strategies. A reset opportunity will present
itself with the end date of the Regal Emerging Companies Fund Il in July 2024, at
which point RF1 will invest in-line with the 0-25% permitted allocation to the
successor emerging companies fund. A somewhat lesser reset opportunity will
come with the payment of a dividend by the Emerging Company Fund Il at the
end of FY21 and this is likely to be large given its performance.

e Partly Market Neutral but Factor Heavy. Regal is very much a high conviction
house. And with the short and market neutral (double conviction) strategies
considered, it is arguably the highest conviction LIC on the market (LSF may be
comparable). Both the Global Alpha and Market Neutral strategies are true
market neutral but this does not mean factor neutral. For example, the Market

Portfolio Positioning

RF1’s portfolio positioning by the Underlying Strategies as at April 2021 is detailed in
the table below. This positioning has changed dynamically over time in relation to
the relative performance of each underlying strategy (Regal is reticent to reweight
based on underlying performance) and based on a strategic shift to de-weight the
Market Neutral Strategy to 1) enable the continued growth of the Emerging
Companies, Small Companies strategy and Global Alpha strategies based on
exceptionally strong growth and 2) in September 2020, the inclusion of the Long
Short Health Care strategy. The net result has been a reduction in the Market
Neutral Strategy from 42% in February 2020 to a current 17% of the total RF1
portfolio.

We would argue, and in fact the correlation and beta relative to the S&P/ASX 200
Index illustrates, that both the correlation and beta of RF1 has increased over time,
and markedly so. For example, both metrics were mildly negative pre March 2020
and thereafter have been running at an average around 0.85 and 0.70 for correlation
and beta, respectively. This is not a criticism, simply an observation and a feature
investors should be mindful of given the 60% allocation to the Emerging Companies
and Small Companies strategy, both of which are long-only and can be viewed as
high beta strategies. And is also not viewed as a case of style drift given the
Underlying Strategies remain true to style, its simply a case of 1) the allocations
change and potentially 2) a reduction in gross short exposure during much of 2020.

It is difficult to draw definitive conclusions regarding an overall sector and factor
exposures in the RF1 portfolio because of the sheer number of holdings (the Market
Neutral and Global Alpha strategies can have up to 1,200 long and short holdings
alone). If we focus on the four other Underlying Strategies we could generalise by
saying: RF1 is long and bullish on commodities; it has rotated from Growth to Value
and Cyclicals; it is positioned for a reflation / strong fiscal spend environment,
implicitly by way of the commodities exposure and explicitly by way of the Value and
Cyclicals rotation; a strong corporate actions environment in Asia (primarily through
the Global Alpha Strategy); a continuation of a strong IPO market in Australia (via the
Emerging Companies Strategy); an improving opportunity set for fundamental
shorts; and, a material exposure to smaller market cap stocks.

Underlying Strategies
Emerging Companies Fund Il 37%
Small Companies Strategy 23%
Market Neutral Strategy 17%
Global Alpha Strategy 1%
Long Short Health Care Strategy 9%
Long Short Equity Strategy 5%

Balance Sheet Exposures

Neutral strategy recorded a disappointing February-March 2020 (in the words of Sector Long Short Net Gross
Regal) partly because it was long high beta, short lower beta (e.g., the banks) Comm Services 12 2 10 14
stocks. The strategy got whacked on both sides. We outline RF1’s key factor .
exposures in the Portfolio section. Consumer Disc i -9 8 26
e Team Collaboration, Individualism, and Accountability. Regal has a 18- Consumer Staples 6 -3 3 9
member investment team with 12 having portfolio manager responsibilities. For Diversified 0 0 0 0
each of the underlying strategies, there is at least two and more often three co-
PMs, one of which is Philip King. Each PM is responsible for managing a Energy 4 -8 & 10
separate sleeve within the broader strategy. The structure is one of personal Financials 11 -6 5 17
accountability, collaboration, and a whole-of-portfolio risk management process Health Care 26 14 12 40
undertaken by Philip King. The sleeve structure leads to a significant number of .
holdings with a long tail in each of the underlying strategies. Industrials 10 -5 5 15
Info Technology 23 -8 15 31
Materials 35 -6 29 41
Key Risks Real Estate 3 -3 0 6
Utilities 4 -2 2 6
e RF1is aleveraged strategy, having a gross exposure of 215% as at April 2021
(154% long, 61% short). Leverage augments conviction and has the potential to Total 154 -61 93 215
augment risks.
e RF1 has had increasing exposure to the emerging, small and pre-IPO sectors.
This positioning has served RF1 extremely well over the last 12-months but the
emerging and small market cap sectors are generally regarded as higher risk and
high beta.
¢ Notwithstanding the depth of the investment team, there is always going to be
key person risk with respect to Philip King.
Risk Return Metrics Pty Ltd (ACN: 642 969 819). This information must be read in conjunction with the disclaimer at the end of this document. Page 2 of 4
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Performance

RF1's performance has been nothing short of exceptional. And that exceptional
performance has been broad, across all six Underlying Strategies as detailed in the
table below. We make the following key points:

e RF1 is the second best performing LIC/LIT based on RRM'’s aggregation of key
performance, risk/capital preservation and efficiency metrics measured over a
three year period (admittedly RRM has had to adopt since inception metrics for
three year measures);

e RF1 is the best performing strategy in the Australian domiciled Alternative
Strategies - Diversified peer group (46 predominantly unlisted unit trusts) since
the inception date of RF1, and by a very considerable margin (median returns and
standard deviation of of 5.7% p.a. and 6.8%, respectively) although we note RF1
has a materially higher degree of risk (standard deviation). Somewhat ironically, it
is the Affluence LIC Fund that is the only peer that approaches RF1's level of
returns.

e The drawdowns in some of the Underlying Strategies was not immaterial in
March 2020, predictably being largest in the Emerging Companies and Small
Companies strategies. If there was a surprise to the downside, it was the

Yield & Running Yield

6.0%
4.0%
2.0%
—J
O.OO/D - I -
Jan 2020 Jul 2020 Jan 2021 Jul 2021

. Dividend Payout

Yield (Div/NTA) Running Yield (Div/Shr)

Sector Exposure

@ Materials

@ Health Care

@ Information Technology
Consumer Discretionary
Communication Services
Consumer Staples

® Energy

@ Financials
Industrials

@ Utilities

@ Real Estate

)

Index Excess

performance during March 2020 of the Market Neutral strategy, which RF1 NTA Peer Index Excess
highlighted that market neutral is not the same as factor neutral. 3 Months 7.32% 7.76% -0.44%
e Regal has assertively engaged in a discount control mechanism strategy, 6 Months 24.20% 14.44% 9.76%
representing approximately 22% of all shares traded since its initiation in
1 Year 87.71% 48.33% 39.38%
September 2019. The buyback has been accretive to performance and assisted ’ ? ?
in the provision of liquidity. RF1 is now trading at a mild premium to NTA, hardly 2 Years (PA) - - -
surprising given the performance and payment of distributions. 3 Years (PA) = = =
e Regal has paid three distributions now (unfranked as it is a LIT not a LIC), the 5 Years (PA) ) ) )
second being a very large end of financial year payout. While the last 12-month .
trailing yield is currently 5.3%, it is reasonable to assume a very large distribution Inception (PA) 39.23% 20.60% 18.63%
payout come the end of FY21.
Excess Returns
Strategy Performance
2,500 20%
12-months Inception (% p.a)
Market Neutral Strategy 106.2% 22.6% 15%
2,000
Long Short Equity Strategy 75.5% 21.2% 10%
Small Companies Strategy 184.4% 51.8%
Emerging Companies Fund Ill 143.5% 85.9% 1,500 . >%
Global Alpha Strategy 157.4% 104.0% I 0%
Long Short Health Care Strategy - 2.7% 1,000 - So0
- (]
RF1 (net) 108.5% 39.7%
500 -10%
Jul 2020 Jul 2021
M RF1 NTA [ Absolute Return LIC Peer Index
M Regal Investment Fund [RF1] [ Excess Returns
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Peer Index Comparison (trailing 36month) Manager Consistency
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-20%
E 40% Peer Index ’ 0%
] .
€ -30%
< 20% -20% -10% 0% 10% 20%
. Benchmark Returns
0% 4
Capital Preservation Measures
-20% 1 Year 2 Years 3 Years 5 Years Inception
0% 10% 20% 30% 40% Outperform consistency 58.3% - - - 59.1%
Annualized Standard Deviation Up Market Capture 78.5% = = = 94.0%
Down Market Capture -273.9% - - - 27.5%
Drawdown -1.2% = = = -27.6%

Click for Peer Index Comparison

Risk Return Metrics Pty Ltd - Disclaimer and Disclosure

This publication has been prepared by Risk Return Metrics Pty Ltd (“RRM") (ABN 98 642 969 819) is an Authorised Representative (AFSR no. 001286457) of Alpha Securities Pty Ltd (ABN 96 124 327 064, AFSL no. 330757).
This publication contains two types of reports: Non-Rated and Rated.

For Non-Rated reports and articles of interest, such investment product profiles and content is distributed for informational or educational purposes only and should not be considered a recommendation of any particular security, strategy or investment
product, or as investing advice of any kind. Articles may contain opinions of the author. The author's opinions are subject to change without notice. Such content is not provided in a fiduciary capacity, may not be relied upon for or in connection with the
making of investment decisions, and does not constitute a solicitation of an offer to buy or sell securities.

For Rated reports, RRM may or may receive a fee for the preparation of a Rated Report, from either the investment manager, issuer or distribution partner of the Product. The fee received is not linked to a Ratings outcome contained in this report. RRM
does not hold any of the financial products referred to in this publication.

For Rated reports, RRM uses a formal methodology for the assessment of funds. This methodology considers both qualitative and quantitative factors. A copy of the methodology is available upon request or is available at https://rrmetrics.com.au/
Information contained herein has been obtained from sources believed to be reliable, but are not assured as to accuracy. Past performance is not indicative of future results. There is neither representation nor warranty as to the current accuracy of, nor
liability for, decisions based on such information.

Risk Return Metrics Pty Ltd makes no representation or warranty (express or implied) with respect to the information contained herein (including, without limitation, information obtained from third parties) and expressly disclaims any and all liability based
on or relating to the information contained in, or errors or omissions from, these materials; or based on or relating to the recipient’s use (or the use by any of its affiliates or representatives) of these materials. Risk Return Metrics Pty Ltd undertakes no duty
or obligation to update or revise the information contained in these materials.

Any advice provided in this report is general advice only and does not consider the objectives, financial situation or particular needs of any particular person. It is not a recommendation to purchase, redeem or sell this particular product (Product). Before
making an investment decision the reader must consider his or her financial circumstances or seek personal financial advice on its appropriateness. The reader should read the offer document for the Product before making any decision about whether to
acquire the Product.

This report is intended to assist the reader in evaluating the Product. It is not intended to serve as a substitute to the reader exercising their own independent judgment and the reader should not seek to rely exclusively on this report in assessing the
Product for their own purposes.

No part of this article may be reproduced in any form, or referred to in any other publication, without express written permission of Risk Return Metrics Pty Ltd.
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ELLERSTON ASIAN INVESTMENTS LIMITED (EAI)

Fund Facts Largest Holdings
Manager Mary Manning Taiwan Semicond. Manufac. Co Ltd Technology 8.50%
Listing Date 15-Sep-2015 Tencent Holdings Ltd Communication Services  7.20%
Share ($) / PreTaxNTA ($) $1.20/ $1.36 Alibaba Group Holding Ltd Consumer Discretionary 6.40%
Premium/(Discount) -11.76% Samsung Electronics Co Ltd Technology 5.80%
Market Capitalisation ($M) $158.81M Hong Kong Exchanges & Clearing Ltd Financials 5.00%
Management Fee 0.82% DBS Bank Financials 3.80%
Performance Fee 15.00% OCBC Ltd Financials 3.10%
Peer Index Asian Equities LIC Index China Merchants Bank Co Ltd Financials 2.90%
Trailing Yield 3.79% China Construction Bank Financials 2.70%
Benchmark MSCI All Countries Asia Pacific ex Japan AUD Shinhan Financial Financials 2.50%

Fund Features Sector Exposure

EAl is a concentrated, high conviction, growth orientated and strongly thematic

based portfolio investing in large to mega cap Asian securities (ex Japan). For a
number of years now, the manager has identified and targets four key thematics: 1)
the rising Asian consumer; 2) digital disruption in Asia; 3) structural reform in India;
and, 4) the capital market liberalisation in China. The large proportion of the 20-50 @ Financials
stock portfolio will have exposure to at least one of these themes. A corollary of @ Information Technology
these themes is significant portfolio to China and India (although the latter has ® Consumer Discretiona
declined in recent years in-line with sputtering structural reform), collectively Communication Servich
representing circa 55% of the portfolio. The portfolio is managed by team of Material
dedicated Asia specialists who have diverse sector and geographic expertise and aterials
extensive on the ground investment experience. This includes PM, Mary Manning, @ Consumer Staples
who spent plenty of time in Asia prior to ta